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Terms of Reference 

for Individual contract

	POST TITLE:
	Understanding land use sector financing flows and economic values

	AGENCY/PROJECT NAME:
	UNDP APRC Environment and Energy Team 

	COUNTRY OF ASSIGNMENT:
	Home-based, with travel to Mongolia (two mission trips)


	1) GENERAL BACKGROUND



	The UN-REDD Programme is the United Nations collaborative initiative on Reducing Emissions from Deforestation and Forest Degradation (REDD+) in developing countries. The Programme was launched in 2008 and builds on the convening role and technical expertise of the Food and Agriculture Organization of the United Nations (FAO), the United Nations Development Programme (UNDP) and the United Nations Environment Programme (UNEP).

As part of its commitment to REDD+, Mongolia requested admission to the UN-REDD Programme and was formally approved as a member in 10 June 2011.  The Government of Mongolia has been engaged in a number of activities to develop a national REDD+ strategy with support from UN-REDD. The main activity is the National REDD+ Roadmap, which sets out a plan for how Mongolia will develop a comprehensive National REDD+ Strategy under Phase 1 of REDD+. To complement these current efforts in REDD+ Readiness, the government has recently requested the UN-REDD Programme to provide targeted support in three areas:

1. Understanding the economic value of land-use sectors and related public financing flows

2. Assessment of entry points and strategic options to support forest sector financing and policy implementation
3. Development of strategies to: i) strengthen policy implementation; and ii) make the forest sector a priority  
These tasks are outlined in more detail in the document “UN-REDD UNDP Targeted Support, Mongolia, updated detailed concept note, January 2013” (see annex 1). The consultant will carry out the first of these tasks, working closely with the UNDP Regional Technical Advisor, UNDP Country Office, REDD+ focal points from the Ministry of Environment and Green Development, and other relevant ministries.  The consultant will be supported by a national consultant.    The consultant is also expected to work closely with local partners and stakeholders throughout the work.  



	2) OBJECTIVES OF THE ASSIGNMENT



	With guidance from UNDP APRC Regional Technical Advisor, UNREDD, the consultant is to contribute to REDD+ Readiness efforts in Mongolia, through the design and implementation of products that contribute to the successful delivery of Outcome 1 National REDD+ management arrangements established and Improved Stakeholder Consultation and Engagement 



	3) SCOPE OF WORK



	The consultant will be responsible for the following tasks.
Technical analytical work

· Construction of a conceptual framework of public and donor financial flows and spending across the Mongolian land use sectors with specific focus on forestry, water, agriculture and pasture, and the scale of opportunities in those different sectors in economic, environmental and social terms. This should draw on similar frameworks in other countries, and in its construction it should consider carefully the methodologies that may need to be applied in the analytical part of the work, the available data and how the results of the study will be used.

· Development of a methodology for carrying out the work as agreed by key stakeholders. This is likely to cover the following areas, but the approach should be confirmed by the consultant in their inception report: 

· Classification of different land-use sectors
· Map out financial flows in different sectors with a particular focus on forestry, different financing instruments (public/donor/private; grant/loans etc), and broadly what these are funding

· Development of indicators of economic, environmental and social opportunities for specific beneficiaries and economic values in the land use sector. Use of these to determine the relative values of different sectors and to compare with levels of finance.

· Development of more detailed financial mapping and valuation for the forestry sector, quantified as far as possible, and assessed in qualitative terms where data are not available. This should address the following questions: What is being funded? How effective are existing funding flows? Do funding flows match the level of value of the sector? What and where is the potential to increase the effectiveness of existing flows, and/or exploit new opportunities?

The methodology should take into account the objectives of the work, existing data sources and quality, and include a basic approach for projecting potential values in the future. The methodology should also consider the possible role of REDD+ finance in the Mongolian context.

· Conducting analytical work, with support from the national consultant.

· Lead technical activities, including management of, and inputs from the national consultant

· Produce report summarizing the approach used and presenting the main findings. This should include a discussion of the key assumptions and uncertainties.

· Provide policy options and recommendations for increasing forest sector financing through the public sector to sustainable forest management in Mongolia, taking into account the existing development landscape. The assessment of options should draw on the methodology developed to enable feasibility to be determined.
Stakeholder consultation workshop
· Consultation on the findings from the analytical work.

· Provide support to the design of the consultation workshop.

· Validation of findings through a stakeholder workshop.


	4) DURATION OF ASSIGNMENT, DUTY STATION AND EXPECTED PLACES OF TRAVEL



	Duration: Over the period of 3 months, starting 21 January 2013.
Total number of working days: Up to 34 days
Duty station:  Home-based, with travel to Mongolia (two mission trips)
Expected places of travel: Mongolia. Travel will be compensated according with prevailing UNDP rules and regulations 

	5) FINAL PRODUCTS



	· Analytical report
· Policy recommendations and options for increased forest sector financing
· Participation in stakeholder workshop

	6) PROVISION OF MONITORING AND PROGRESS CONTROLS



	The Consultant is expected to work under the direct supervision of the UNDP Country Office Environment Team Leader with technical guidance from the UN-REDD Regional and Global Technical Advisors (UNDP). The consultant is also expected to work closely with appointed national focal points, and any outputs produced will need to be reviewed and accepted by the Ministry of Environment and Green Development.


	7) DEGREE OF EXPERTISE AND QUALIFICATIONS



	· Post graduate degree in Natural Resource Economics or closely related fields;

· At least 8 years of working experience on forest governance and natural resources management; 

· Experience in carrying out public finance assessments, economic analysis of the land-use sectors, including social and environmental valuation; 

· Good knowledge of REDD+, in particular in areas concerning economics and financing;

· Experience in working with international development partners, especially with UN Agencies;

· Previous work experience in Mongolia is an asset;

· Proficiency in both spoken and written English; and 

· Strong inter-personal skills, in particular, demonstrated team leadership qualities, and excellent oral communication skills.


Annex 1

UN-REDD UNDP Targeted Support, Mongolia

Updated detailed concept note, 10 January 2013
Securing Sustainable Financing for REDD+ Readiness and Capacities for Effective Forest Sector Policy Implementation to Support REDD+ Roadmap Implementation

1 Introduction/ background to targeted support under UN-REDD

The UN-REDD Programme‘s  ‘Support to National Actions - Global Programme Framework Document 2011-2015’, defines targeted support as: “All UN-REDD Programme partner countries are eligible to receive targeted support, depending upon availability of funds and capacity of the three agencies”. In practical terms, targeted support means specific technical advice and other capacity strengthening support that a country may request on a critical REDD+ readiness aspect it has identified, which is not covered through other multilateral or bilateral initiatives and where the UN-REDD Programme has comparative advantage to provide such support.  Targeted support is intended to be small-scale, demand-driven, and technical or advisory in nature, and is provided to countries by the participating UN agencies in response to country needs. It can be provided in the form of backstopping of National Programmes, or other specific technical support under the Global Programme on a critical aspect of REDD+ readiness in a country, which is not available through National Programmes or through other initiatives.”

This note replaces the concept note provided on 31 July, 2012 and available here.
Type(s) of Targeted Support - Please select as appropriate: 

( Funding for REDD + activities implemented at the national level in support of existing UN-REDD National Programmes 

( Funding for REDD+ activities complementary to other nationally-defined REDD+ activities (national strategies, RPP and/or bilaterally funded REDD+ activities)

(Funding to support national counterparts in REDD+ partner countries to participate in capacity building that will benefit the implementation of national REDD+ activities

2 Overall objective 

The overall objective of this proposal is to contribute to REDD+ Readiness efforts in Mongolia, through the design and implementation of products that contribute to the successful delivery of Outcome 1 of the REDD+ Roadmap.  

3  Context for the Work

Mongolia currently has one of the fastest GDP growth rates in the Asian region, at 17.6% in 2011. A 15% increase in GDP compared to the previous year is expected in 2012. This rapid growth has been fueled by the mining boom in the country. As the Mongolian economy continues to grow rapidly, one of the challenges is to ensure the country takes a path towards sustainable development, including the sustainable management of its natural resources.

As a step towards greener development, REDD+ has been identified as one of the strategic vehicles to achieve the country’s green development agenda, as indicated in Mongolia's proposed nationally appropriate mitigation actions (NAMAs) and Second National Communication to the UNFCCC.  The Government is currently preparing a National Green Development Strategy.

Mongolia is currently in the process of finalizing its National REDD+ Roadmap to start implementing activities for strengthening and developing relevant policies and measures and building technical and institutional REDD+ capacities. The Roadmap sets out to deliver the following outcomes through the first phase of REDD+:

· Outcome 1: National REDD+ management arrangements established and Improved Stakeholder Consultation and Engagement. 

· Outcome 2: National REDD+ Strategy prepared, with implementation framework and demonstration activities. Improved stakeholder awareness and effective engagement. 

· Outcome 3: Reference emission levels and reference levels developed. National REDD+ Strategy and implementation framework. 

· Outcome 4: National forest monitoring system and safeguards information system developed. Monitoring and MRV functions for REDD+ activities developed.

The REDD+ Roadmap was prepared by the previous government, setting out a plan of activities to prepare a REDD+ Strategy in Mongolia. Finance has been provided by the UNDP Japan partnership fund, the UNDP Country Office, and Targeted Support provided by UNDP and FAO. The Roadmap was validated earlier this year through a multi-stakeholder process. The 2012 elections and the formation of a new government raised some uncertainty in the status of the Roadmap but following the election the Government has made clear its continuing commitment.

The implementation of the Roadmap will not only require substantial financing from various sources for technical capacity building activities, but also adequate institutional capacities and resources at the MoEGD to effectively and strategically manage the REDD+ Readiness process. This will include linking REDD+ to overall forest sector development and the national green development agenda in order to ensure successful and long-lasting outcomes. It will also include ensuring adequate Government capacity to manage REDD+ financing in an accountable and transparent manner. 

A key challenge that emerged during the preparation of the REDD+ Roadmap is that forests do not appear to have been a major priority compared to other natural resource sectors, despite their importance to the national green development agenda and potential for a larger contribution to GDP.  An important driver of this is likely related to the fact that the true value of this sector, particularly in environmental and social terms is yet to be fully understood by the public and policy makers.  This has contributed to the limited public sector investment to the sector and weak institutional capacity to strategically formulate, implement and coordinate sectorial polices. This is particularly important in relation to the Roadmap because Mongolia will need to co-finance the management and coordination costs of the implementation of the Roadmap. Without such co-financing, ensuring national ownership of REDD+ Readiness capacities will be difficult. 

One of the major changes that emerged with the new government administration is the increase in profile of the Green Development agenda. This is illustrated by the change in the name and position of the Environment Ministry, to the Ministry of Environment and Green Development (MoEGD), which oversees the overall national development planning process. It has been accompanied by a new strategy on Green Development, which has been drafted but will be revised and improved in the period to March 2013. This could provide an opportunity to integrate REDD+ into the broader government development agenda. In order for this to happen, there is a need to better elaborate on the potential role of forests in the Green Development strategies in Mongolia.

Another major change was the transformation of the Forest Agency into a division within MoEGD, to oversee forest sector policy formulation and implementation. This may provide another opportunity to raise the profile of the sector, as the Division has both policy formulation and implementation mandates. The targeted support should help contribute to this objective.  

4 Overall approach

In order to achieve the objective of this work, the expected outcome is to have the forest sector recognized as one of the priority sectors contributing to the national development agenda, and equipped with increased policy implementation capacity to strategically manage and take ownership of the REDD+ Roadmap process. 

The first step of the work will look broadly at the value of the forest sector, existing financial flows and structures, and broad options for increased financing. This will give insights into how the sector is being prioritized in spending decisions and the effectiveness of existing programmes. The aim is to help support aspects of the Roadmap linked to financing, priority REDD+ policies and measures, and policy coordination, and it will have the added benefit of supporting other ongoing work linked to the Green Development. The second step will look in more depth at current policy making and budgeting processes in the sector, to identify and evaluate strategic options and entry points for increasing both financing and capacity. The third step will use this analysis to develop specific capacity building and awareness raising plans that contribute to outcome one of the REDD+ Roadmap.

All of the steps will involve close collaboration with government and the participation of other stakeholders.  
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Step 1: Understanding land use sector financing flows and economic values

The study will carry out a public finance assessment of funding flows in the land-use sector, particularly from public sources, in order to make basic comparisons between sectors in terms of spending and spending priorities. It will also draw basic comparisons of the economic, environmental and social opportunities in different sectors, in order to compare whether spending correlates with potential opportunities. This is likely to require a simple land-use classification and use existing data (e.g. employment, production, etc.) to make estimates of current values. The financial analysis will be carried out in more detail for the forestry sector in order to better understand the allocation of resources and the effectiveness of programmes. It will also involve more detailed analysis of the extent of current and future opportunities in the sector in economic, environmental and social terms. This assessment will be used to gain a basic understanding of the adequacy of financial flows and identify options and priorities for increasing flows.

The study will draw together existing information held by the National Statistics Office and key government Ministries such as the MoEGD, and the Ministry for Industry and Agriculture. The financial analysis will also consider broad options for increasing financing.

To our knowledge there are no other recent studies with similar objectives. The World Bank carried out the most recent forest sector review, which looks at financing flows, in 2006. The FAO Forestry Project produced some reports on the sector, which may usefully feed into the work. A number of other more recent studies have focussed on environmental valuation, but do not look at public financing in detail. For example the World Bank carried out a valuation study in 2010-2011 of the Tuul River Basin, which also supported the establishment of a Taskforce within government and a study tour for policy makers. The study was regionally specific, not focussed particularly on forestry, and ceased when funding ran out in early 2011 so the overlaps are limited. UNEP has supported the government on the development of the National Strategy for the Green Economy, although this needs strengthening. The Science and Technology Foundation of Mongolia has been commissioned by the government (the National Development and Innovation Committee - now under the Ministry of Economic Development) to do a study on the Green Economy. This has not yet been published, but it is unlikely that it will go into much detail in terms of financing flows and valuation of the forestry sector. Nevertheless, the targeted support activities will need to coordinate carefully with such work. Coordination will also be necessary with a planned UNDP project entitled “Ecosystem Based Adaptation Approach to Maintaining Water Security in Critical Water Catchments in Mongolia”, financed by the Adaptation Fund.  This project will look at the value of different ecosystem services, including forests, and will include valuation training at site level.

The work will also involve stakeholder consultation and close liaison with the government, both to ensure inputs into the work, and to streamline it with the Development Dialogue on Green Development supported by UNDP Mongolia. To ensure maximum mainstreaming into government processes, the work will consider how to link into existing structures, such as cross-ministry taskforces. 

While follow up activities will be linked specifically to the REDD+ Roadmap (as outlined below), given the background outlined above, the work may also usefully feed into on-going processes linked to the Green Development Agenda being spearheaded by the MoEGD. 

Output

· Analytical report and knowledge products (targeted at Parliamentarians and policy makers) summarising findings on the land-use valuation, public finance flows and options for increasing finance. The report will be validated through a stakeholder workshop.
Steps 2: Assessment of entry points and strategic options to support forest sector financing and policy implementation 

This part of the work will seek to identify strategic options and entry points to support forest sector financing and policy implementation. It will draw on the outputs of the valuation and public finance work, but focus on gaining a better understanding of why and how decisions are made in the forest sector, particularly related to financial planning and policy delivery. It will particularly focus on current challenges in these processes, such as a lack of prioritisation of the sector by those making budgeting decisions or the capacity of the Forestry Division to develop and spend their budget. It will also look at the potential to mobilise external financing, for example through REDD+ and mechanisms such as cash transfer approaches to community forestry. 

The work will be important in evaluating the potential feasibility of different options for financing the REDD+ Roadmap, as well as helping to prioritise concrete capacity building activities.

While the scope of work and approach will be defined in more detail based on the outcomes from the valuation work, it is likely that it will require mapping out existing institutions, actors and financial flows, and conducting a systematic assessment of their relationships and key challenges. The proposed methodology will draw on public financial management analysis, UNDP’s Institutional Context Analysis and UNDP’s Capacity Development analytical framework. These tools can help to determine why things happen in a certain way and also help to identify possible entry points for dealing with them. 

Output

· Report summarizing findings from the analytical work, including an evaluation of strategic options to support forest sector financing and policy implementation, and the potential entry points for implementing these options. The report will be validated through a stakeholder workshop. 

Step 3: Development of capacity development and awareness raising strategies 

The final part of the work will be the development of prioritised capacity development and awareness raising plans based on the entry points and strategic options identified in the previous step. These are likely to be targeted on the Forestry Division and Parliamentarians, although the exact audience and the possible need for other types of plans, should be defined during the work. UNDP’s existing tools in these areas will be used in order to ensure that the process is robust.

Outputs

1. Capacity development plan building on the entry points identified in the previous step, to be integrated into the REDD+ Roadmap

2. Awareness raising plan building on the entry points identified in the previous step, to be integrated into the REDD+ Roadmap

5 Alignment with UN-REDD targeted support criteria

How is this targeted support consistent with the objectives of the UN-REDD Programme? (in particular: links to thematic priorities of the global programme and the region; activities that will be documented and deliver lessons learnt; alignment with UNDP programmatic priorities, taking into consideration advice of the Regional Bureaux; and likelihood of achieving transformational change).
This targeted support has clear links to two thematic priorities of the UN-REDD Programme: Output 2.2 under the ‘governance’ outcome, Output 3.3 under the ‘T.E.A.M.’ outcome and Output 6.3 under the Green Economy outcome.

· Governance outcome: The work to support the Forestry Division in Mongolia links to objective 2.2.1. Good practice guidance on transparent and accountable institutional, legal and regulatory arrangements. Under this objective UN-REDD is undertaking work on legal preparedness, which includes activities around supporting governments on legislative processes, led by UNDP. 

· T.E.A.M. outcome: The work to support the Forestry Division in Mongolia on issues around forest financing are linked to objective 3.3.1 which states that practical guidance and assistance will be provided to developing countries REDD+ bodies in determining where and how they need to enhance capacities to be able to assume the role of fiduciary agent for REDD+ funds. The work also relates strongly to objective 3.2.1 which includes inter alia: Case studies on existing or developing benefit distribution system with a focus on transparency and accountability; and guidance on appropriate institutional systems for BDS for REDD+ strategies

· Green Economy outcome: The work will also contribute to objectives under 6.3 of the UN-REDD Global Programme: “A key UNDP objective is to assist developing countries in catalyzing low carbon, climate resilient investment. UNDP provides assistance to countries in formulating low-emission, climate-resilient development strategies (LECRDS) that bring about bottom-up national ownership, incorporate human development goals, and take a long-term outlook”
All of these outcome areas focus on the provision of technical support to countries on these issues, which will be a key aim of the work under this targeted support.

The outputs from the activities will be documented in a series of knowledge products and shared at knowledge exchange events both inside Mongolia and eventually at a possible regional learning event on REDD+ finance and benefit sharing.

Alignment with UNDP Programmatic Priorities:

UNDP, the lead agency on governance and REDD+ financial systems as per the ‘Support to National REDD+ Actions: Global programme Framework Document”, has delineated a number of outputs and activities that are in line with the activities suggested in this proposal. These include: 

Governance:

· Good practice guidance on transparent and accountable institutional, legal and regulatory frameworks 

· Training and tools for REDD+ governance policy reform.

· Support to integration of REDD+ strategies into low carbon, climate resilient development planning.

· Technical and policy support to UN-REDD Programme partner countries.

In addition, UNDP, in collaboration with other agencies of the UN-REDD Programme, an area of comparative advantage is the work done on parliamentary development. While FAO and UNEP have focussed on legal analysis and drafting of regulations for REDD+, UNDP will focus more on the processes of strengthening bodies that help put laws into practice. The awareness raising aspects of the targeted support will include Parliamentarians, who have already been involved in the development of the work. 

Benefit distribution systems:

· Guidance on institutional frameworks for benefits distribution systems (BDS) 
· Technical and policy support to countries 
· Information on other existing transaction systems in the land-based sector to create synergies with REDD+ payments
Likelihood of achieving transformational change:

The alignment of the approach with current policy priorities (particularly the new Green Development agenda), should help to increase the impact of the proposed work. It will also help to ensure cross-sectoral coordination, which will help integrate REDD+ into government processes around other natural resource sectors, such as the mining industry, is likely to be a more effective approach in the context of Mongolia where such industries are a prominent part of the economy. The work will also align with UNDP work on the Green Economy Strategy (being revised in the same period). 

1. What is the expected contribution of this targeted support to national REDD+ efforts? 

Mongolia is currently in the process of finalizing its National REDD+ Roadmap to start implementing activities for strengthening and developing relevant policies and measures and building technical and institutional REDD+ capacities. The Roadmap sets out to deliver the following outcomes through the first phase of REDD+:

· Outcome 1: National REDD+ management arrangements established and Improved Stakeholder Consultation and Engagement. 

· Outcome 2: National REDD+ Strategy prepared, with implementation framework and demonstration activities. Improved stakeholder awareness and effective engagement. 

· Outcome 3: Reference emission levels and reference levels developed. National REDD+ Strategy and implementation framework. 

· Outcome 4: National forest monitoring system and safeguards information system developed. Monitoring and MRV functions for REDD+ activities developed.

This targeted support will help with the development and implementation of this roadmap in two areas. Firstly, the implementation of the Roadmap requires substantial financing from internal and external sources, and the Government's capacity to effectively and strategically manage financial resources for REDD+ Readiness and implementation in an accountable and transparent manner is one of the key elements for ensuring successful and long-lasting outcomes in this regard. The activities in this targeted supported are aimed at increasing the capacity of the government to manage finances linked to the forest sector. 

Secondly, the activities on benefit distribution will provide initial inputs to contribute to an eventual REDD+ strategy (outcome 3), which will need to outline arrangements for financial management and benefit distribution.
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