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Geneva in winter
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Thematic Work

E.g. Green REDD+ & Sustainable

Climate Fund & Land Use DEgI Na':’ural&cgpéﬁglc
UNFCCC lain & eclaration -

Jacinto

Biodiversity,
Water & E.S.

lvo

Climate Change

Remco
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2013 Activities
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Why care about the private sector?

» Roughly 2/3rds of global GDP and jobs

* Largest terrestrial agents of land-use change

* BUT also integral part of the solution:
Innovation, Investment and Implementation

* Huge topic- Need for a private sector strategy

UN-REDD

PROGRAMME

POLICY BRIEF

The Role of the Private Sector In REDD+: the Case for
Engagement and Options for Intervention

Authiors: laim Hendarson®, Jacingo Coalle®, Remioo W,hﬂw,l'mﬂltmﬂm‘r'

104

Key messages

ard enabling conditions

sharing of mparnences and keanns leamed

& Tha priwate socior i3 s of implemeriation, innovstion and irvestmonit and i 2 key REDD4 stakoholdor Privaie sectoe
engagemont must be broadonod o slow, halt and revarss: fonet los

& Two main private secior groups ame evant in the onted of REDD4-: al those joosed on producing werified emezion
redluctione (WER=! and b thoss irwobved in the supply chains of forest-risk commaodities

= Thars i no singhe demand or supply-side strategy that &2 'sihar bullet’ - imersentions must be-used in combination and must
b mutualy rminfordng in ordor 1o achiess: the desired oulcomes

= Approaches for engagemmont fall into four catogorios Incontives, risk mitigation instrument, sotting of minimm sandards

= The UN-SEDD Programeme can st pariner Couniies in engaging e privebe secior through comening, catahgng and the

Introd uction

This briaf aims 10 encourage publc sector FEDD4. planners and
pactitiorors o engage with and mobltn the privaln socior
theouch 3 range of pomible Intervonbiors. 1t idantifies rmlovant
privaiosocion aciors, and cutlines thair potantial ok, in the conboxd
of BEDD+. The brief makes the case for stronger engagement and
oorgidors vanous intervniions that can aher the prmate seoons

“UKEPFI
“LINEP

mpact oni land use. & ako outines the fomms of support that the
LIN-REDD Programime can peovide 1o couniries. Th brief condudes
with 2 sorios of case studies mamining the poteriial of ergaging
with financial intermodianies to dow, balt and rovorse ot los?
ard forest dogradation

Reducing deforestation and forest dogradation and restoring
forests could bring signficart borods for Ieclhoods, dimate
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Private sector strategy development

A typical approach and framework to strategy development
Strategy development is a structured approach that engages and aligns stakeholders to a
common set of prioritised outcomes and actions

Start with the right Understand the key issues Identify and assess a small Articulate the chosen
information in order to build ~ being faced and why they number of alternatives that strategy, set accountabilities
a shared view of what the are critical to the are materially different and and measures of success
reality is (Strategic Position achievement of the REDD+ each conceivable that will show whether the
Assessment Document): vision. Becomes the focus expected benefits are being
Informs ‘long list’ of issues list of top areas to address delivered.

Stakeholder Input (e.g. Issues, Review Meetings, Data)
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Closing the ‘Perceptlon Gap
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PHYSICAL ECONOMY
Agricultural commodity supply chain Drivers of deforestation
B ) T

Carbon project supply chain REDD+ activities

}invesiors ) rojectDevelopers ) ) ke ) swes )
1 1 1 1

Financial instruments and services

FINANCIAL ECONOMY
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Looking ahead
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¢ Urban
. s Consumers [P

* Hypermarkets
4§ » Supermarket
* Comer shops

Bakery
Food : Meat
companies Dairy
Snacks
Beverages
Crops
> Meat
Oils/meal
Biofuels
« Crops
N Farmers » Meat
e + Dairy
¢ Seeds
|||p||t « Fertilizer
companies . E:rqp protection "
¢ Animal health and nutrition
« Crop insurance

Food ingredients

Source: KPMG 2013 10
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Food Security 2013

Afghanistan

~——Haii
Chad

South Sudan ’

Eritrea

Somalia

DR Congo Ethiopia

_ Burundi
Pl —#— Comornos

Rank pountry Category

1 Somalia extreme

2 DR Congo extreme

3 Haiti extreme

4 Burundi extreme

5 Chad exreme

6 Ethiopia extreme

7 Eritrea extreme z 3 : : : 2

3 Alghanistan  extreme E.xl[r)emzesRlsk Iﬁg}f)w;;s k5 Meil :m?R;sk Loui stsk s o aa
9 South Sudan  extreme : e s e

o e s — Source: Maplecoft 2013




7N

UNEP Finance Initiative
Changing finance, financing change

Moving from the conceptual to the practical

Identifying, classifying & prioritising private sector activities

Activity

GHG abatement potential

Scalability

Ease of implementation

Community and gender benefits

Commercial viability

Private sector finance required

Unit size of investment

Land tenure

12
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Model 1.0: Current thinking on ‘private sector finance’

Loan o y
guarantees Risk insurance Carbon pricing

Technical Junior co-
How? . . .
assistance financing
Bundling Aggregation -
REDD+/Climate Smart Agriculture

13
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Model 2.0: A more ‘nuanced’ or ‘bottom up’ approach

For what? Wor!(lng Inyestment Trade finance
capital capital (capex)

m m
Risk . Technical
How? Co-finance )
guarantees Assistance
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Any Questions?




